establishment of a transitional (or permanent) funding mechanism to replace the revenue
reductions caused by the policy change? If not, how will the fund be sized? Who should
pay into the fund? How should contributors assess fees to their end users, and how
should the funds be distributed? Even if the Commission had authority to set the access
rates of small LECs, it would create a host of complex issues.” (MPSC Docket No. U-
14175, Verizon Reply Comments, October 1, 2004)

HB 4257, as passed by the House, addresses every one of these issues, so it’s unclear
why Verizon continues to oppose something it recently supported.

Verizon Assertion: “Shifts Burdens from Old Technology to New Technology”

Reality: If Verizon has its way, the only shifting that will occur is forcing rural
customers to pay higher prices so Verizon can pay less for network access. HB 4257 is
careful not to disadvantage any provider because of the technology they use to serve
customers.
Verizon Assertion: “...proposal would impose new burdens on wireless and VOIP customers
in order to prop up old landline technology.”

Reality: So now Verizon, not customers, is in charge of picking the best technology to
meet Michigan’s needs? What Verizon refers to as “old landline technology” is the
technology preferred by millions of Michigan customers for advanced, highly reliable
telecom connections. Landline connections also provide the most accurate and
dependable technology available to customers in case they need emergency 911
services—a comfort to everyone who has loved ones in Michigan. What HB 4257
actually does is make sure providers who send calls over other provider-owned
networks pay their fair share for the service.

Verizon Assertion: “Verizon supports allowing a reasonable amount of transition time for a
company to adjust its business plans.”

Reality: The companies whose revenues would be taken away to save Verizon money
have already made it very clear how their business plans would change:

e Prices will increase by up to $13 per month.

e Investments will decrease.

o Employees will lose their jobs
None of these outcomes will be necessary under HB 4257 as passed by the House.



