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Federal Broadband Infrastructure Funding 
 
The Federal Communications Commission (FCC) manages a series of programs known 
collectively as the Universal Service Fund. Originally implemented in 1934 to ensure that all 
Americans had access to basic telephone service, the system has evolved to provide support to 
companies that build broadband networks and provide services to schools, libraries, rural 
health care providers and low-income consumers. The FCC has published a thorough 
description of the universal service fund at https://www.fcc.gov/general/universal-service.  
 
As policymakers consider proposals to invest in the state’s infrastructure needs, it will be 
important to keep the federal universal service system in mind. The FCC has earmarked more 
than $430,497,858 million for Michigan providers to build out broadband networks to 
underserved areas of the state over the next 6 to 10 years. Below are brief descriptions of the 
programs that will be providing those funds. Please contact Jennifer Greenburg if you would 
like more details about the federal universal service system. 
 
Connect America Fund Phase II 
 
Companies regulated by the FCC as “price cap” carriers are eligible to accept Connect America 
Fund Phase II (CAF II) support. In exchange for receiving this funding, those companies are 
required to meet specific broadband network buildout requirements. 
 

In Michigan, a total of $242,050,288 over the next 
four years has been allocated under the CAF II 
program. The table below shows which companies 
will receive the support and how many locations 
they are obligated to serve: 

 
Company 

Eligible 
Locations 

Support 
Amount 

AT&T 86,635 $29,750,680 
CenturyLink 25,230 $9,028,030 
Frontier 68,512 $21,733,862 
Total 180,377 $60,512,572 

 
The map on the left shows where CAF II dollars will 
be spent. To get county-specific data, click on the 
map or go to https://www.fcc.gov/reports-

research/maps/connect-america-phase-ii-final-eligible-areas-map/ and zoom in until you see 
county borders. Clicking on a county will bring up the data. 
 

https://www.fcc.gov/general/universal-service
https://www.fcc.gov/reports-research/maps/connect-america-phase-ii-final-eligible-areas-map/
https://www.fcc.gov/reports-research/maps/connect-america-phase-ii-final-eligible-areas-map/
https://www.fcc.gov/reports-research/maps/connect-america-phase-ii-final-eligible-areas-map/�


600 W. Shiawassee St.  ●  Lansing, MI  48933  ●  Ph 517-482-4166  Fax 517-482-3548  ●  www.telecommich.org 

Alternative Connect America Cost Model 
 
Companies regulated by the FCC as “rate of return” carriers had the option to choose Alternate 
Connect America Cost Model (A-CAM) support or to remain in the traditional universal service 
system. Companies choosing A-CAM support are obligated to meet specific broadband 
buildout requirements. 
 
In Michigan, six companies opted for A-CAM support 
and will collectively receive $188,447,570 over the next 
10 years. The table below shows which companies will 
receive the support and how many locations they are 
obligated to serve: 
 
Company 

Eligible 
Locations 

Annual 
Support 

Carr Comm. 1,747 $964,717 
Hiawatha Comm. 9,343 $7,394,892 
Sand Creek Comm. 689 $499,807 
TDS 6,299 $3,281,314 
Upper Peninsula Comm. 8,559 $6,502,550 
Westphalia Comm. 218 $201,477 
Total 26,855 $18,844,757 
 
The map on the right shows where A-CAM support was offered but not every company opted 
to receive it. Clicking on the map or going to https://www.fcc.gov/maps/a-cam-offer-map/ will 
allow you to zoom in on specific areas. When you click on an area, a table will appear with 
corresponding data. If the company listed on that table is also on the table above, it accepted 
A-CAM support. 
 
 
Traditional High Cost Support 
 
In addition to the two programs summarized above, the federal universal service program 
offers support for dozens of companies that serve “high cost” areas. This support allows 
companies to invest in rural infrastructure that would otherwise be too expensive to serve. In 
total, Michigan companies receive approximately $24 million annually in high cost support. 
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