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Broadband agency fails to foster growth  

Market forces, not government, are best source for Internet access  
 

The Internet superhighway is moving swiftly in Michigan, but it's not advancing because of government 
intervention -- as some had planned three years ago when the Michigan Broadband Development 
Authority was created. Instead, access is being driven by the market. 
 
Look no farther than the wireless projects being built by private companies in Oakland and Washtenaw 
counties to see market forces at work. If legislators resist the urge to meddle in these projects, residents in 
both Michigan counties will be able to access the Internet free and that reach should stretch to the 
remotest corners of each county. 
 
The state's Broadband Development Authority was supposed to do just that, but it has failed. Republican 
lawmakers including Senate Majority Leader Ken Sikkema, R-Wyoming, and House Speaker Craig 
DeRoche, R-Novi, are now working to disband the agency, which both have deemed a flop. 
 
They're right to do so. The state's residents and broadband industry will be better served when that 
happens, likely early next year. 
 
The agency, which was created in 2002, is funded by a $50 million line of credit from the Michigan State 
Housing Development Authority. It has paid about $20 million in loans to a dozen, mostly small, start-up 
companies. 
 
But much of that money has funded projects in communities in Oakland County and Lansing where there 
already are providers and a desirable market. The agency also has been correctly criticized for being 
overstaffed and milking taxpayers of $1.3 million a year in salaries. The top three executives at the 
agency earn between $142,300 and $149,400 a year, according to a state spending bill. 
 
Efforts to cut the staff to about half and refocus the agency to concentrate on rural areas in northern 
Michigan and the Upper Peninsula don't justify keeping it up and running. Nor is the need as pressing as 
it was when the agency was created. 
 
According to the Federal Communications Commission, 99 percent of all ZIP codes in the state have 
access to high-speed Internet. Certainly there are rural areas that fit into that 1 remaining percent, and 
we're all for total coverage. 
 
But the Broadband Development Authority hasn't proven itself able to effectively increase access -- 
especially when compared with private development occurring throughout Metro Detroit. 
It's time to pull the plug on the state agency. 
 
 

 


